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Foreclosures spike as banks lower the boom on
homeowners
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Americans are losing their homes at a faster rate this year as banks make up for lost time

after state and federal foreclosure bans expired. 

Lenders repossessed nearly 96,000 properties during the �rst three months of 2023, up

22% from the same period last year, according to real estate data provider ATTOM.

Foreclosures are especially surging in some states — Illinois had the nation's highest

foreclosure rate last year at 1 in every 762 homes, followed by Delaware (1 in 812) and

New Jersey (1 in 824).

Housing experts in Illinois pointed to the expiration of a foreclosure moratorium the

state implemented during the pandemic as one factor behind the jump in people losing

their homes. That "created a potential backlog of foreclosure activity," said Geo� Smith,

executive director of DePaul University's Institute for Housing Studies in Chicago, noting

that many households were technically in foreclosure while the ban was in place.

The restrictions on foreclosures were lifted in late 2021, "so now lenders are catching up,"

Daniel Lindsey, the chief litigation o�cer for Legal Aid Chicago, told CBS MoneyWatch. 
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Elsewhere around the U.S., California had the most foreclosure proceedings under way in

the �rst quarter, with nearly 7,000 cases in the courts, followed by Texas, Florida and

New York.

A home is considered to be in foreclosure after a mortgage payment is between 30 and

90 days late, depending on the state. 

Housing insecurity becoming a crisis
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ATTOM CEO Rob Barber said foreclosures are rising even though the federal government

took steps during the pandemic to limit the activity. The U.S. Department of Housing and

Urban Development suspended foreclosure and eviction proceedings from March 2020

to July 2021.The moratorium helped 1.6 million homeowners avoid foreclosure as of

September 2022, according to Federal Housing Administration data.  

Barber attributed the rise in foreclosures to "ongoing economic challenges," such as

rising unemployment and persistent in�ation, which has slammed U.S. household

budgets.
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