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Mortgage lending in 2014 hit lowest level in a decade
By Dennis Rodkin

Chicagoarea homeowners took out the fewest new mortgages last year in at least 10
years, according to data being released today by DePaul University's Institute of
Housing Studies.

Mirroring national trends reported earlier, the IHS study shows that "mortgage credit is
still tight, and people aren't borrowing," said Geoff Smith, the institute's director. The
slowdown in mortgages "is a headwind that's going to hold back a broader recovery," he
said.

The number of home sales, which runs handinhand with mortgage lending, has been
increasing from the bottom but has not recovered to boomyears levels.

IHS found that there were 8.1 new mortgages for every 100 homes in the Chicago area.
That compares to more than 25 mortgages per 100 homes in 2005 and 2006, years when "everybody was borrowing, whether they needed to or
not," Smith said. (The figure is not a percentage; some homes may have more than one mortgage.)

The figure dropped to 9.7 mortgages per 100 homes in 2011 before spiking to 12.6 the next year, thanks in large part to "very low interest rates
that spurred a lot of refinancing activity," Smith said.

The 2014 figure, 8.1 mortgages per 100 houses, was a drop of more than three percentage points from 11.2 per 100 in 2013, demonstrating the
impact of higher interest rates.

"Refinancing wasn't so cheap anymore" in 2014, Smith said.

Some suburbs that had the highest rate of mortgage activity in the boom years now are among the lowest, according to IHS’ breakdown of the
data.

The south Cook County towns of Sauk Village, Riverdale and Markham and Stone Park in west Cook County all had at least 25 mortgages per 100
homes in 2005. In 2014, they had fewer than three per 100 homes. The boomyears figure reflects the push on easy credit, nodown and subprime
loans, Smith said, while the latterday figure shows that "those are places that are still being hit hard. There are very few owneroccupants who
want to buy homes, or can afford to, in those places."

The local towns with the highest rates of mortgage activity in 2014 were Kenilworth, with 16.5 mortgages per 100 homes, and Hinsdale, at 14.3.

IHS data does not go back further than 2005.

COMMENTS

Please read Chicago Real Estate Daily's commenting policy

Photo from Thinkstock

http://www.chicagobusiness.com/realestate/
http://www.housingstudies.org/dataportal/mortgage/mortgages-100-residential-parcel/metro-area-municipalities/2005/2014/
http://www.housingstudies.org/dataportal/mortgage/mortgages-100-residential-parcel/metro-area-counties/2005/2014/
http://www.chicagobusiness.com/apps/pbcs.dll/personalia?ID=drodkin
http://www.chicagobusiness.com/


Crain's Chicago Business
150 N. Michigan Ave., 16th Floor

Chicago, IL 60601

Copyright © 2015 Crain Communication, Inc.

Chicago will revamp Midway Airport's offerings, including
stores and …
2 comments • 5 days ago

Avatarsmithson63 — Midway's food/shopping options are much better
than I see at Dulles, Reagan, and LAX. I hope …

Chicago startup Shoe Drop hopes to change the shoe
repair industry  …
1 comment • 3 days ago

Avatarwoodman — Hello, Mr.Duncan Davis and Brandon Labrum
.....good work. It has always been difficult to clean …

In Springfield, no one's winning if no one's governing 
Government News
7 comments • 3 days ago

AvatarJim Rogers — This is where Mr. Miller loses all credibility for
adjudicating between people who want more …

Ben Kingsley as Sam Zell? Real estate world buzzing
about 'Liar's …
1 comment • 3 days ago

AvatarDano Sulik — Gary Busey would be perfect as The Donald,
even if it would be blatant typecasting.

ALSO ON CRAIN'S CHICAGO BUSINESS

0 Comments Crain's Chicago Business  Login1

 Share⤤ Sort by Best

Start the discussion…

Be the first to comment.

WHAT'S THIS?

Subscribe✉ Add Disqus to your sited Privacyὑ�

 Recommend

http://disq.us/url?url=http%3A%2F%2Fwww.chicagobusiness.com%2Farticle%2F20150807%2FBLOGS03%2F150809881%26Nocache%3D1%26cachebust%3DDJNU%3ATPaD7KdrcSngt7Cfewq3Zsux4WY&imp=8i3rlkf1oo0fjf&prev_imp=8i3p1e717bk9kc&forum_id=3174087&forum=crainschicagobusiness&thread_id=4008820851&thread=4012245835&zone=thread&area=discovery
https://disqus.com/home/inbox/
http://disq.us/url?url=http%3A%2F%2Fwww.chicagobusiness.com%2Farticle%2F20150806%2FNEWS10%2F150809907%26NoCache%3D1%3A3hp-6Y7AWa_JO1comN_5hG-iZyI&imp=8i3rlkf1oo0fjf&prev_imp=8i3p1e717bk9kc&forum_id=3174087&forum=crainschicagobusiness&thread_id=4008820851&thread=4007229819&zone=thread&area=discovery
http://disq.us/url?url=http%3A%2F%2Fwww.chicagobusiness.com%2Farticle%2F20150807%2FBLOGS03%2F150809881%26Nocache%3D1%26cachebust%3DDJNU%3ATPaD7KdrcSngt7Cfewq3Zsux4WY&imp=8i3rlkf1oo0fjf&prev_imp=8i3p1e717bk9kc&forum_id=3174087&forum=crainschicagobusiness&thread_id=4008820851&thread=4012245835&zone=thread&area=discovery
http://publishers.disq.us/engage?utm_source=crainschicagobusiness&utm_medium=Disqus-Footer
http://disq.us/url?url=http%3A%2F%2Fwww.chicagobusiness.com%2Farticle%2F20150806%2FNEWS10%2F150809907%26NoCache%3D1%3A3hp-6Y7AWa_JO1comN_5hG-iZyI&imp=8i3rlkf1oo0fjf&prev_imp=8i3p1e717bk9kc&forum_id=3174087&forum=crainschicagobusiness&thread_id=4008820851&thread=4007229819&zone=thread&area=discovery
http://disq.us/url?url=http%3A%2F%2Fwww.chicagobusiness.com%2Farticle%2F20150808%2FNEWS02%2F150809875%26NoCache%3D1%3AIX_YAky8GLY9swLYzhOJOijma50&imp=8i3rlkf1oo0fjf&prev_imp=8i3p1e717bk9kc&forum_id=3174087&forum=crainschicagobusiness&thread_id=4008820851&thread=4012931534&zone=thread&area=discovery
https://help.disqus.com/customer/portal/articles/1657951?utm_source=disqus&utm_medium=embed-footer&utm_content=privacy-btn
http://disq.us/url?url=http%3A%2F%2Fwww.chicagobusiness.com%2Farticle%2F20150808%2FNEWS02%2F150809875%26NoCache%3D1%3AIX_YAky8GLY9swLYzhOJOijma50&imp=8i3rlkf1oo0fjf&prev_imp=8i3p1e717bk9kc&forum_id=3174087&forum=crainschicagobusiness&thread_id=4008820851&thread=4012931534&zone=thread&area=discovery
https://disqus.com/home/forums/crainschicagobusiness/
http://disq.us/url?url=http%3A%2F%2Fwww.chicagobusiness.com%2Farticle%2F20150808%2FISSUE01%2F308089993%26Nocache%3D1%26cachebust%3DLFPJ%3ALlZ3WdTMn6_9FoFIjVSY73MGVVA&imp=8i3rlkf1oo0fjf&prev_imp=8i3p1e717bk9kc&forum_id=3174087&forum=crainschicagobusiness&thread_id=4008820851&thread=4013436142&zone=thread&area=discovery
https://disqus.com/
http://disq.us/url?url=http%3A%2F%2Fwww.chicagobusiness.com%2Farticle%2F20150808%2FISSUE01%2F308089993%26Nocache%3D1%26cachebust%3DLFPJ%3ALlZ3WdTMn6_9FoFIjVSY73MGVVA&imp=8i3rlkf1oo0fjf&prev_imp=8i3p1e717bk9kc&forum_id=3174087&forum=crainschicagobusiness&thread_id=4008820851&thread=4013436142&zone=thread&area=discovery

